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Investment and Insurance Products are: 

• Not Insured by the FDIC or Any Federal Government Agency 

• Not a Deposit or Other Obligation of, or Guaranteed by, the Bank or Any Bank Affiliate  

• Subject to Investment Risks, Including Possible Loss of the Principal Amount Invested 

 

 

Asset Allocation Model Portfolios 
Selectively combining active management and index investing 
 

 
The Asset Allocation Portfolios are investment portfolios, offered through Wells Fargo Advisors' PIM program, that are 

diversified across asset classes and investment styles and can incorporate both passive and actively managed 

investments. The eligible universe of securities includes both open-end and closed-end mutual funds, exchange-traded 

funds (ETFs) and exchange-traded notes (ETNs). These portfolios are managed on a discretionary basis by Christopher 

Eckert, CERTIFIED FINANCIAL PLANNERTM, Managing Director – Investments, Senior PIM® Portfolio Manager. 
 

Our Asset Allocation Model Portfolios include: 

• Select Series of Model Portfolios are custom designed portfolios of Vanguard, Fidelity Advisor and American 

Funds ETFs and mutual funds. The Select 10 Growth Portfolio will generally have an allocation of 100% to U.S. 

and international equity funds, will include both passive and actively managed funds and will generally hold 10 

positions equally weighted. 

• Smart Beta ETF Equity Model Portfolio seeks to outperform its primary benchmark, the S&P 500, by investing 

in U.S. and international equity ETFs employing some of the best known “smart beta” factors – such as value, 

growth, size, quality, momentum, and volatility or by using alternative weighting strategies. The Portfolio will 

generally hold 10 smart beta ETFs and be equally weighted.  

• Sustainable Investing Equity Model Portfolio considers environmental, social and governance factors in 

portfolio selection and management. The Portfolio will generally have an allocation of 100% to U.S. and 

international equity funds, will include both passive and actively managed funds and will generally hold 10 

positions equally weighted. To be considered for inclusion, all mutual funds and ETFs must have Morningstar 

sustainability rating of above average or higher.  

 

Each of the three model portfolios are available in the following strategies based on investment objective and risk 

tolerance:  

 

• Income and Growth Strategy – seeks current income plus growth of income and principal with a 50/50 

equity to fixed income allocation.  

• Growth and Income Strategy – seeks growth of capital and current income with a 65/35 equity to fixed 

income allocation.  

• Growth Strategy – seeks long term growth of capital with a modest income sleeve and an 80/20 equity to 

fixed income allocation.  

• Aggressive Growth Strategy – seeks long term growth of capital with 100% equity allocation.  

  

Prospective clients should carefully review the Wells Fargo Advisors advisory disclosure document for a full 

description of our services, including fees and expenses. 
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Disclosures: 

 

The PIM program is not designed for excessively traded or inactive accounts and is not appropriate for all investors. Please 

carefully review the advisory disclosure documents for a full description of our services. The minimum account size for this 

program is $50,000. All investing involves risks including the possible loss of principal.  Equity securities are subject to market 

risk which means their value may fluctuate in response to general economic and market conditions and the perception of 

individual issuers.  Investments in equity securities are generally more volatile than other types of securities. 

 

Investments in fixed-income securities are subject to interest rate, credit/default, liquidity, inflation and other risks.  Bond 

prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline in the 

bond’s price.  Credit risk is the risk that an issuer will default on payments of interest and principal.  This risk is higher when 

investing in high yield bonds, also known as junk bonds, which have lower ratings and are subject to greater volatility. If sold 

prior to maturity, fixed income securities are subject to market risk.  All fixed income investments may be worth less than their 

original cost upon redemption or maturity. 

 

An investment in a mutual fund or exchange–traded fund (ETF) will fluctuate and shares, when sold, may be worth more or less 

than their original cost.  ETFs are subject to risks similar to those of stocks and may yield investment results that, before 

expenses, generally correspond to the price and yield of a particular index.  There is no assurance that the price and yield 

performance of the index can be fully matched. 

 

Using smart beta ETFs as direct substitutes for ETFs tracking more well-known, market-cap or price-weighted indices can be 

risky, as exposure offered by a smart beta ETF could differ significantly from that provided by an ETF tracking a market-cap-

weighted or price-weighted index.   

 

An investment’s social policy could cause it to forgo opportunities to gain exposure to certain industries, companies, sectors, or 

regions of the economy which could cause it to underperform similar portfolios that do not have a social policy. There is no 

guarantee that any investment strategy will be successful. Risks associated with investing in Environmental, Social, and 

Governance (ESG)-related strategies can also include a lack of consistency in approach and a lack of transparency in manager 

methodologies. 

 

Some ESG investments may be dependent on government tax incentives and subsidies and on political support for certain 

environmental technologies and companies. There may also be challenges such as a limited number of issuers and the lack of a 

robust secondary market. There are many factors to consider when choosing an investment portfolio and ESG data is only one 

of those components. Investors should not place undue reliance on ESG principles when selecting an investment. 

Asset allocation cannot eliminate the risk of fluctuating prices and uncertain returns. 

 

The Morningstar Sustainability Rating for funds helps investors measure portfolio-level risk from environmental, social, and 

governance, or ESG, factors. To evaluate portfolios, Morningstar uses ratings from Sustainalytics that measure a company's 

material ESG risk. After evaluation, they roll up the company-level scores on an asset-weighted basis to get a portfolio score. A 

fund with high ESG risk relative to its Morningstar Global Category would receive 1 globe. A fund with low ESG risk would 

receive 5 globes. The Morningstar Sustainability Rating for funds helps investors make comparisons across industries and 

better understand and manage total ESG risk in their investments. 

 

Asset allocation and diversification are investment methods used to help manage risk. They do not guarantee investment 

returns or eliminate risk of loss including in a declining market.  All investing involves risk, including the possible loss of 

principal. 

 

https://www.morningstar.com/specials/4-steps-to-add-sustainable-investing-strategies-to-your-portfolio

